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TAGS: ECON, EIND, PO 

SUBJECT: ITT SUBSIDIARY (RABOR) INTERVENED BY GOP 
REF: LISBON 6412 

1. OFFICIAL GOVERNMENT JOURNAL OF DECEMBER 9 PUBLISHED 
MINISTRY OF INDUSTRY ORDER NAMING A NEW PROVISIONAL MANAGEMENT 
FOR ITT SUBSIDIARY RABOR (CONSTRUCOES ELECTRICAS SARL) OF OVAR, 
PORTUGAL. NEW THREE-MAN MANAGEMENT TEAM, GIVEN ALL LEGAL AD- 
MINISTRATIVE POWERS, IS CHARGED WITH PREPARING A NEW BUDGET AND 
PRESENTING A PROPOSAL TO REORGANIZE THE ADMINISTRATION AND 
CHANGE PRODUCTION ACTIVITIES. ORDER NOTED THAT OUT-GOING AD- 
MINISTRATORS WERE SUSPENDED IN ACCORDANCE WITH PROTOCOL SIGNED 
IN MINISTRY. 

2. ACTION TAKEN UNDER RECENTLY PASSED DECREE LAW 597/75 (SEE 
REFTEL) PROVIDING INCREASED POWERS OF INTERVENTION. 

3. AS FAR AS EMBASSY AWARE, MEASURE RECEIVED NO PUBLICITY IN 
PRESS. IT IS FIRST CONCRETE OFFICIAL ACTION TAKEN VIS-A-VIS 

ITT GROUP OF FIRMS BY GOP. EMBASSY UNDERSTANDS FROM RELIABLE 
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MEETING IN LATE NOVEMBER BUT NO OVEALL DECISION WAS MADE. AP 
PARENTLY THERE HAVE BEEN NO ADMINISTRATIVE CHANGES IN OTHER ITT 
FIRMS SINCE DEPARTURE OF FOREIGN MANAGEMENT. EMBASSY HAS HAD 
NO COMMUNICATION FROM ITT EUROPE ABOUT LATEST DEVELOPMENT. 

THIS ACTION IS ALSO FIRST GOP INTERVENTION UNDER EITHER 
660/74 OR 597/75 INTERVENTION LEGISLATION AGAINST LARGE, 

WELL-KNOWN FIRM BELONGING TO U.S. INVESTORS. 

4. MINISTRY ORDER DOES NOT DESCRIBE PROTOCOL REFERRED TO IN 
PARA 1. EMBASSY WILL PROVIDE FURTHER DETAILS WHEN AVAILABLE. 
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